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I. Definition of Energy Security  

Sufficient supply in acceptable price 
Energy security means security of;  
supply—sustainability of access to global 

energy resources 
demand—efficiency of energy consumption 

and environmental protection 



Schools of Energy Security Theory  

a.  Realist 
 -viewed mainly as the struggle to control 
strategic energy resource (hydro carbon 
focus) 
 -scarcity and self-sufficiency 
 -diversity of sources  

 



b. Liberal School 

 -growing discovery of new oil sources  
   -development of market instruments 

(hedging instruments like futures trade) 
   -Oil is less strategic and becoming more of 

a common commodity 
   -market strategy-state-protect markets, 

lessen trade barriers, 
 



 
c. “Comprehensive” approach New/
Nontraditional assessment should include the 
different steps in energy cycle  
   1. production  
   2. transportation  
   3. transformation/consumption  
   4. waste 
 
 
 
 
 
 



II.  The Case of China 

Causes of Rise in Demand 
 -80 % of energy is consumed by 
electricity generation, metallurgy, 
construction materials, chemicals, and 
transportation.  
 -low efficiency-(energy per GDP) 
European Union is 1.6; the United 
States, 2.7; the Republic of Korea, 3.3; 
and China, 9. Japan 1. 

 
 









China’s Strategy for Energy 
Security (realist school) 

•  adopt an energy security policy grounded 
in national security and a strategic vision,  

•  raise the importance given by the 
government to energy security,  

•  encourage the overseas activities of 
China’s oil State Owned Enterprises 
(SOE), 



Strategy. Cont. 

•  increase the government bilateral 
international interventions on behalf of 
these enterprises,  

•  adopt a policy of diversification,  
•  establish a strategic oil reserve, and  
•  engage in bilateral and multilateral energy 

cooperation.  



Strategy and the Financial Crisis 

the head of National Energy Administration, 
Zhang Guobao, sees an “opportunity” 
within crisis 

Decrease in demand  
declining prices of oil 
the deterioration of operating conditions of 

energy enterprises such as electricity   

 



Benefit from Pressure created by 
the Financial Crisis 

-allocate parts of the $600 Billion stimulus 
package to improve energy infrastructure 

-diversify energy mix 
-breathing space for consumers as a result 

of lower prices 
-purchase of more petroleum at a lower cost 

to increase strategic reserve.  
  



Some neorealist note 

•  China’s energy needs as a source of 
systemic competition 

•  the issue can make or break the 
sustainability of its own and the worlds 
economic growth 



Neorealist note cont.. 

•  Addressing the problem will inevitably lead 
to bilateral and multi lateral relations that 
may alter the existing balance of power 

•  Energy security as a vulnerability or 
justification 

 



Conclusion 

•  Between profitability and credibility  
•  Take advantage of the situation and 

demonstrate its role as a responsible 
member of the international community 


