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 Understanding and utilizing the concept of social capital has been seen as 
important in promoting development (Carrol 2002, Grootaert 2003 and Putnam 1993). 
It is seen as a helpful resource in achieving institutional success as proven by the 
study of Putnam (1993) in the regional governments of Italy. This paper is a case 
study that looks at the relationship of environmental governance and social capital in 
Maasin watershed in two aspects. First is by examining the effects of community-
based watershed resource management project to the social capital of the two 
barangays in the Watershed Area and second is by looking at the effects of social 
capital with other assets of the two communities. Data was gathered through 
household survey, focus group discussion and review of secondary literature. The 
findings revealed that the most significant effect of the community-based watershed 
management project to the social capital of the community is the creation of 
organizational concentration achieved through the initiation of Peoples’ Organization. 
This organizational concentration created positive effects to other assets of the 
community by serving as a venue for financial assistance, training, and seminars for 
the enhancement of livelihood, managerial skills, and environmental awareness of the 
both members and non members alike.  
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